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| BUDGET ITEMNO. AUNO. | REGION CAPITAL TYPE (see back) | AFUDC (see back) Estimated Expenditures (Direct Capital Cost Only)
) [J Yes Previous Total
i~ ?)l 326 | West Storage O No Year This Request | Authorization Authorizatior: s
PARTIAL =
Activity # Investment AUTHORIZATION 2008 $ 8,000,000 $ $ 8,000,000 ':-ﬁ
A
| Activity # Retirement 2009 $ 11,500,000 | $ $ 11,500,000
_(}\
Av...ty # Investment $ $ $ =
-]
Activity # Retirement L -1 $ $ $
FILE NO. NBA/MR /P1] SINO. ESTIMATED START DATE | EST. COMPLETION '
Year 2008 Year 2009 Retired | $ 500,000 $ $ 500,000
Quarter 1 Quarter 4 Total $ 20,000,000 | $ $ 20,000,000

Project Location

Troy Grove Station # 50

Project Description

Replace two (2) of the three (3) existing Orenda-DeLaval centrifugal turbine compressor units

1. Do Nothing

Alternatives Considered

2. Run the existing units until failure and then proceed with a replacment strategy .
3. Contract for additional pipeline transport and the cooresponding gas supply equivalent to the 400 MMcf/d deliverability of these units
4. Replace the two (2) of the existing units before a catastrophic failure occurs.

Reason for Request

The Orenda compressor units were manufactured in the mid 1950's and installed in 1964. They are aero-derivative, non-industrial units that are bgcoming
increasingly difficult to maintain and the frequency of significant failures has increased. The lead time for parts and length of overhauls following failures has

reached unacceptable levels to ensure reliable service.

Reason for Budget Revision

For Revisions Only
Revision:

01020304

Reimbursable?

[ No
[dYes _ %

[(I1No (Public Interest)
[ Yes ( Private Party)

Income Taxes on Reimbursable Projects

see instructions

included in overall budget?
Yes [] No

Dollars and year(s):

8.0 MM in 2008, 12.0 MM in 2009

Operating Expense Impact (specify in detail)

No VIABLE ALTERNATIVES

d Projects Approval

Date Z" ! —OX

Economic Assessment Data Approvals
TAG APPROVAL DATE LT.S.C. APPROVAL DATE
ltem (see page 2) Value
Cost of Capital (after tax) /% PRINT RECOMMENDED BY DATE PRINT APPROVED BY VICE-PRESIDENT ~ DATE
Net Present Value at C/C (after tax) s/ Joe Deters 01-17-08 | Gary Bartlett 01-17-08
Internal rate of return (IRR), if applicable / % RECOMMENDED BY SIGNATURE e Z L) APPROVED.BY SIGNATURE - VICE-PRESIDENT
DvE o @LIASTLITY [SSUES /f/7f03/,7.€z4/ Sputtoty 7%

'~ mj b;wyu i1a5/og

DATE

APPROVED BY EXECUTIVE COMMITTEE DATE

*CMT COMPLETION BY

Financial Analysis
BY/f\XJ\
\/ \.—/

DATE

U

POST INVESTMENT REVIEW
CdYes [ONo [ Undecided

Prass

If yes, Quarter - Year,
ACCOUNTING APPROVAL - CAPITALIZED SOFTWARE BUDGET COMPLETION/ TOLERANCE DATE
CHECK BY

Forward completed form to: Supervisor Plant Accounting / GO-5 East
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NICOR GAS COMPANY
BOARD OF DIRECTORS APPROVAL

NEW PROJECT

Budget Item No. 231 — Troy Grove Compressor Replacements

This project involves replacing two of the three Orenda compressors at Troy Grove, unit #6 and
unit #7. The units will be replaced with new 10,000 HP compressor units. The Orenda
compressors being replaced were manufactured in the mid 1950’s and installed in 1964. They are
aero-derivative, non-industrial units that are becoming increasingly difficult to maintain and the
frequency of significant failures has increased. The lead time for parts and length of overhauls
following failures has reached unacceptable levels to ensure reliable service.

Total Authorization $20,000,000

Action required:
Adopt the following resolution:
RESOLVED: That the Board of Directors hereby approves the

expenditure of $20,000,000 for the replacement of two compressors at the
Troy Grove storage facility.

Presented at the Board Meeting Office of Executive Vice President
of February 21, 2008 Operations
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